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This announcement is made by China Conch Venture Holdings Limited (the “Company”,
which together with its subsidiaries are collectively referred to as the “Group”) on a
voluntary basis.

The Company is informed by &R MARTEILAF (Anhui Conch Holdings Co.
Ltd.*) (“Conch Holdings) that it is contemplating a possible acquisition of additional
shares of the Company (the ‘“Potential Acquisition™), such that Conch Holdings will,
immediately upon completion of the Potential Acquisition, directly and indirectly hold
approximately 21% of the issued share capital of the Company. The Potential Acquisition
(subject to approvals from relevant governmental authorities being obtained) will be
conducted in the open market at prevailing market prices and after major considerations of
the Company’s prevailing market prices and the prevailing market conditions, at such time(s)
as Conch Holdings deems appropriate. Immediately upon completion of the Potential
Acquisition (if it materialises), (1) Conch Holdings, together with its subsidiaries and parties
acting in concert with Conch Holdings (as defined under the Hong Kong Code on Takeovers
and Mergers issued by the Securities and Futures Commission of Hong Kong), will hold less
than an aggregate of 30% of the voting rights attached to the total issued shares of the
Company; (ii) Conch Holdings expects to reconstitute the composition of the board of
directors of the Company; and (iii) the Company will be treated as a subsidiary of Conch
Holdings, and the financial results of the Company will be consolidated into Conch
Holdings’ consolidated financial statements.

As at the date of this announcement, Conch Holdings, directly and indirectly through Z &
IRK A A R/ 7] (Anhui Conch Cement Company Limited, a joint stock limited
company established in the PRC, with its A-shares listed on the Shanghai Stock Exchange of
the People’s Republic of China (the “PRC”) (stock code: 600585) and H-shares listed on
the Stock Exchange (stock code: 00914), and is owned as to 36.40% by Conch Holdings)
(“Conch Cement”) and its subsidiaries, holds approximately 10.39% of the issued share
capital of the Company, and is the single largest shareholder of the Company; and Z#(&
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HEEEREMZHE (the State-owned Assets Supervision and Administration
Commission of Anhui Province*) indirectly holds 51% and the Group holds 49% of the
equity interests in Conch Holdings respectively. Conch Holdings is principally engaged in
asset operation, investment, financing, property rights transactions, import and export trade,
production and sale of construction materials, chemical products (excluding hazardous
products), electronic instruments and meters and general machinery equipment, etc..

As at the date of this announcement, Conch Holdings has applied for review and approvals
by, registration and/or filing with relevant governmental authorities in the PRC for the
Potential Acquisition, including but not limited to the local department of each of the State
Administration of Market Regulation (BIZXHGEREEMAR) and the National
Development and Reform Commission (H#HE A R AN 8] 5 5% @ BL o %% B €). Conch
Holdings may proceed with the Potential Acquisition only after obtaining all the necessary
approvals by, registrations and/or filings with the relevant governmental authorities.

The Company will perform relevant obligations in a timely manner in strict accordance with
the Company’s articles of association and other applicable rules, laws, regulations and codes
of Hong Kong and the Cayman Islands according to the subsequent progress.

There are uncertainties for the materialisation of the Potential Acquisition. As of the date of
this announcement, Conch Holdings has not signed or made any oral or written agreement,
undertaking or guarantee in relation to the Potential Acquisition. The Potential Acquisition
is subject to the approval by, registration and/or filing with the relevant PRC governmental
authorities. There are other risks and uncertainties associated with the Potential Acquisition,
including but not limited to actual conditions of the stock market, the timing of the
completion of the Potential Acquisition, changes in general economic or market conditions,
or actions by third parties, including governmental authorities, which may affect the
materialisation and completion of the Potential Acquisition.

As there are uncertainties for the materialisation of the Possible Acquisition,
shareholders of the Company and potential investors are advised to exercise caution
when dealing in the shares of the Company.
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